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Ministerial Guarantee Process 
· The ministerial guarantee process involves a First Nation First Nation's Chief and Council and/or Housing Department and a financial institution working together to apply for a Ministerial Loan Guarantee (MLG) from Indigenous Services Canada (ISC).

· The applicant first secures pre-approval for a loan and a Band Council Resolution (BCR) from their First Nation, then submits a full application to ISC. Once approved, the MLG is finalized with the lender and the loan can be finalized. 

· The Ministerial Guarantee is for Community members who is looking to purchase a home, build a home or renovate current home in community. 
Steps for the Applicant and First Nation
1. Contact the First Nation: Approach your First Nation's Chief and Council or Housing Department for support and to inquire about their requirements.
2. Get pre-approved for a loan: Work with a financial institution to get pre-approved for a home loan or mortgage.
3. Obtain a Band Council Resolution (BCR): Secure a BCR or equivalent document from your Chief and Council authorizing the application.
4. Get a Letter of Intent: Return to the financial institution and obtain a letter of intent for the loan.
5. Submit the application: Complete the Ministerial Loan Guarantee application form and submit it to Indigenous Services Canada along with the necessary documents from your lender and First Nation.
6. Finalize the loan: Upon approval, finalize the loan with your lender. Ensure your First Nation is eligible for the guarantee. 
Steps for the lender and ISC
· Lender: Work with the borrower and the First Nation to gather the necessary documentation.
· ISC: Reviews the application and, upon approval, issues the guarantee to the lender.
· Finalization: The lender uses the approved MLG to finalize the loan with the borrower.
· If default occurs: ISC pays the lender the outstanding balance after the lender has exhausted other recovery methods. 
Important considerations
· Financial and Capital Reporting: A First Nation must have its Financial and Capital Reporting up to date with ISC for a guarantee to be approved.
· Project details: A project description, environmental assessment, and site map may be required as part of the application package.
· Application review: The application review process with ISC takes approximately six weeks.
· Regional office: Applications are submitted to the regional ISC office. 

If you need additional support you can contact the housing department for guidance. 
Here are additional links to help support you in your process. 
· To access the Minisiterial Loan Guarantee forms, click on the link below
https://www.sac-isc.gc.ca/eng/1592232608805/1592234588002#mlg
· CMHC Insured loans for on-reserve Housing 
https://www.cmhc-schl.gc.ca/professionals/project-funding-and-mortgage-financing/funding-programs/all-funding-programs/funding-first-nations-development/insured-loans-on-reserve-first-nation-housing
· Aboriginal Saving Corporation of Canada (another funding source)
https://lasedac.ca/en/individuals/
BMO On-reserve housing loan program.
https://www.bmo.com/en-ca/main/personal/indigenous-banking/
https://www.bmo.com/pdf/on_reserve_housing_loan_program_brochure_en.pdf
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